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Established in 1997 to coordinate national fiscal policies in the EU

* Aims:
* to facilitate and maintain the stability of the EMU
* by preventing excessive government deficits and debt of member states

2 council regulations:

- "preventive arm" (on the strengthening of the surveillance of budgetary positions and the surveillance and
coordination of economic policies)

« "dissuasive/corrective arm" (on speeding up and clarifying the implementation of the excessive deficit
procedure)

Ensures that no country’s economic imbalance negatively impacts the broader EU
economy.
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Key objectives:
» ensure fiscal stability
» sustainable and inclusive growth

Further objectives:

e coordination
* Crisis prevention
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* Debt Rule: National debt must be less than 60% of GDP.

 Deficit Rule: Government deficit must be below 3% of
GDP.

* These criteria form the foundation for fiscal discipline
in the EU.
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GOVERNMENT DEBT AS A PERCENTAGE OF GDP
2023 value < 60%

160 @ < 60% ® Slovakia
® Malta
140 ® Poland
® Romania
120 ® The Netherlands
® Czechia
100 ® Ireland
® latvia
20 ® lithuania
® Sweden
50 Denmark,
® Luxembourg
® Bulgaria
40 ® Estonia

countries in the
legend corresponds to
the figures of 2023,

20 %___:7 s The order of the
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GOVERNMENT DEBT AS A PERCENTAGE OF GDP
2023 value > 60%

210 €7 > 60%
® Greece
190 ® ltaly
® France
170 @® 5Spain
@® Belgium
150 ® Portugal
® Austria
130 ® Cyprus
Finland
Hungar
110 8 .y
® Slovenia
® Germany
90 ® Croatia
The order of the
/0 countries in the legend
60 corresponds to the
50 figures of 2023.
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Source: Infoservice/Eurostat
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https://www.parlament.hu/en/web/house-of-the-national-assembly/infoservice
https://ec.europa.eu/eurostat/databrowser/view/gov_10dd_edpt1/default/table?lang=en
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GENERAL GOVERNMENT BALANCE AS A GENERAL GOVERNMENT BALANCE AS A
PERCENTAGFE OF GDP (2023 value < —3%) PERCENTAGE OF GDP (2023 value > —3%)
5.0 5.0 Cyprus
Denmark
20 3.0 ® lreland
® Portugal
® The Netherlands
1.0 ® Estonia 1o ® Sweden
® Spain ® Croatia
10 ® Czechia 1.0 ® Lithuania
® Belgium ® Luxembourg
@ Slovakia 3.0 ® Greece
-3.0 ® Malta e ® Bulgaria
® Poland ® Llatvia
-5.0 France -5.0 Slovenia
® Romania, ® Germany
7.0 ® Hungary 7.0 ® Ffinland
® |taly ® Austria
9.0 The order of the countries in -9.0 The order of the countries in
@ < 3% the legend corresponds to @ > —3% the legend corresponds to
the figures of 2023. the figures of 2023.
-11.0 -11.0
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https://www.parlament.hu/en/web/house-of-the-national-assembly/infoservice
https://ec.europa.eu/eurostat/databrowser/view/gov_10dd_edpt1/default/table?lang=en
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» Mechanism to enforce fiscal discipline.
« Activated when a member state exceeds the 3% deficit or 60% debt thresholds.

» The European Commission monitors and issues recommendations for corrective actions.

Countries currently under EDP:
 Ttaly (-7.4%)

* Hungary (-6.7%)

* France (-5.5%)

* Poland (-5.1%)

¢ Malta (-4.9%)

 Slovakia (-4.9%)

« Belgium (-4.4%)

* (+Romania (-6.6%)
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Adoption of Budget

Austria |- x
Belgium [
Bulgaria [

Croatia | X

Cyprus
Czechia

XXX XX

Denmark
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Finland [

Actual dates of adoption of

Germany | x

central budgets of member

Hungary | X

states: x

Italy

X X

X
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Romania [
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Mote: * Submission deadline was communicated instead of adoption

Disclaimer: this chart is based on data from 2019 to 2023, considering
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Source: ECPRD survey data, article from Finance Ministries and EY 8 / 13



VIII. Fiscal discipline of A
orszicavores  countries (2019-2023 av 24EU Dnususamany

Fiscal discipline of EU countries (2019-2023)

taly
Hungary
Malta
Greece
Austria
Latvia
Pokand

An important aspect of the SGP B
is how member states plan their Spain

France

annual budgets and how they Cyprus

Germary

actually perform against these Buigaria
Belgium

plans. Often there is significant oo
discrepancy. Luxembourg

—
Finlkand —
Slovenia —
Sweden |
Estonia -
Croatia -
Slovakia —
Portugs —
reland ]
Lithuania ——
MNetherlands —
Denmark —

EU27 (-0,50)

Disclaimer
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* Economic Shocks: Recessions, pandemics, or other global crises
lead to higher spending and lower revenues.

* Political Pressures: Governments may overspend due to
elections or populist policies.

» Forecasting Errors: Inaccurate projections of growth, inflation,
and tax revenues.
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« Adopted in April 2024 to modernize fiscal governance in the EU.

« Aim: strike a better balance between fiscal discipline and the need for
sustainable, long-term growth

 Key reforms:
- Emphasis on sustainable and inclusive growth.

» Flexibility for governments to invest in green and digital transitions.

« A new framework for monitoring national fiscal plans:
 Stronger national ownership with medium-term plans
 Simpler rules taking account of different fiscal challenges
e Promoting reforms and investment
- Enhancing enforcement
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» The Stability and Growth Pact is essential for maintaining fiscal
stability in the EU.

* By adhering to the 3% deficit and 60% debt criteria, member
states contribute to a stable and prosperous European economy.

* Ongoing reforms will ensure that the SGP continues to support
growth while promoting fiscal discipline.
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Thank you for your attention!

4 October 2024, Budapest

Zoltan Vajda

Chair of the Committee on the Budget
Hungarian Parliament

E-mail: vajda.zoltan@parlament.hu

Phone: +36-1-441-4187
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